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FINANCIAL NEWS

AND COMMENT

Holders of War Bonds Scared
by Blunt Statement of

Reserve Board.

DEPLORED BY BANKERS

Speculator, Looking on Sur-

face; See Bull Argument In

Loan Withdrawal.

Although the greater number of
bankers do not approve the Judgment of
the Federal Iteservi Board In Ita atti-
tude regarding the Investment of fundi
In foreign treasury hltla nnd are dis-

tinctly disappointed that an American
market la not to ha provided for them,
the speculative element In Wall Strut
and without the Street believes that the
settlement of the whole question by
Oreat Ttrltatn and Prance deferring: to
the wishes of the Federnl rteserve
Hoard removes the possibility of fric-
tion which otherwise might have de-
veloped, and la therefore a bullish artru- -
ment upon stock market values.

Speculators see In heavier eoM im
ports for the payment of foreign pur-
chase! In our markets a aufflclent off-
set to the extension of credit facilities
fo the Alllee without alvlna- - anr
thought to the fact that the extension
or credit to our hist customers, as
argued by the bankers, would provide
an after the war aafee-uar- mlniiheavy withdrawal! of the precious metal
from thla country. And they do not for
we minute concede that any obstruction
to International credit at thla time may
reduce the volume of European pur-chaa-ei

of merchandise here.
Tne speculative element la not going

deeply Into the matter. It seea gold
coming to our shores and It notea thecurrent abnormal atrength In our Indus-trie- s.

Those factors provide an all auf-
flclent argument for the buying of
Stocks, It asserts, but to the Interna.
tlonal banker the petition of the Federal
Reserve Board suggests a much poorer
market here for all foreign offerings,

of a substantial decreaseIn the volume of foreign orders for mer-
chandise In the American market andnn Increase In our gold holdings to anextent that might become a real danger.

A Statement was rrrantlv m.yt. v
British Treasury officer thai n. t.i
f 5i!.;irn,d for ,h" Pndlture oft.vu,uuu a nay in the. T7n id ct,.,..
and now thnt our bankers, because of the
nimuae or me reaernl Reserve Board,

nui to rxienn accommodation to for-eign countries on their treasury notes asimple means of ennbllng Oreat Britainto settle Its obligations here therefore Is
made Impossible.

Our bankers
have bn exceMtnii-i-
the matter of foreign nnanclng In the d

of the war. and to tmimi it,.
would not apply the principle of lending
juuiciouaiy id urtai Britain and Franceon unsecured treasury bills is to place
mm in me inram class or financiers. It
la no wonder that aome of ihm f..igrieved and Insulted and that they are
Bumcwnai apprenensive or future devel-
opment! with a bearing upon Interna
tional finance.

Perhaps the iudemanr of Mi WeAr.t
Reserve Board waa Justified In extrndlnr

warning; arainst me wholesale Invest-
ment of American funds In foreign un
secured loans, hut It has hail rfca ...
of weakening the position of the frimnorms, in wnicn tlicre are dealings In our
market, while Ita ultimate rffWt.
Ing to many bankers, will be to discourage
xunner ortenngs even or high gTRde forsign securities to American Investors.

The hankers of the United States are
not overextendlng their loans In any dl
rectlon. They may be counted upon to
pursue the same wise policy, nnd from
ineir point or view the amount of hank
money that would have gone Into the

proposed offering here of British
ana 1'rench treasury notr not onlv
would have served the useful purpose of
facilitating the payment of foreign oh
Rations In the United Slates but would
have strengthened the prospects of
further heavy purchase In the American
export market and lessened the chances
of an oversupply of gold In this country.
Furthermore, loans of this character
would come In handy nt tho end of the
war as a protection against actual dls
turbance of credit under the changed
economic conditions that must develop
at that time.

Assuming, however, that It was meet
and rlKht for the Federal Reserve Board
to call a halt upon further lending abroad
would It not have been better for the
hoard fo have settled the mailer private-
ly with the banks and bankers rather
than to make a raw announcement that
tended to uptet tho Investors who nl
ready were holders or Kuropes war
hondsT As one banker put It, "If the
Anglo-Frenc- h lis and the United King
dom Es are not good, then there Is no
bond that la good, so why discourage the
purchase of them by throwing a fright
Into the investment community"

Ilnvr Payments Will Re Made.
Europe's obligations here are heavy,

and although the action of thr Federal
Reserve Board doubtlese will tend to re-

strict where possible foreign purchases In
our markets, It Is not conceivable that so
long as the war continues there will not
be a great excess of exports over Imports
from the United States. Kurope mint
continue to buy In this country, and If It
cannot find a good market hero for Itn se
curities It will Increase Its shipments of
gold, while It may liquidate further
amounts of Its holdings of American se
curltles.

The latter prospect, however, does not
loom large at the present time. We
could nbtorb additional amounts of for-
eign held American securities, but It
wuuld be far better for both this coun
try an- - for Oreat Britain If no such op
eration develops.

Regarding gold payment! the Unlled
States can receive much moro of the
metal without adverse effect upon the
general situation: that In, more Bold
may be brought In without causing dan-
gerous Inflation In our markets. It Is
not desirable, however, that the stresm
of the precious metal re made conttnu
ntw,

Including the gold recelvsd from
which will be deposited In New Tork

.In the rurrent wepk, tho new Inward
movement totals IC6.000.000, making
tdnre January upward of $640,Oon,nno,
wlillo the Indlcntlnti! favor n total for
the year of upward of tfion.nnn.ooo
Oreat Britain Is supposed to hold In
Canada 300, 000,000 i;old available for
rlilpinent to the United Ktntei, whllo
HusfIii Iism an enormous store that hai
hardly been touched. It Is estimated
that Russia has tl.000,000,000 In (rnlrt
that enuld he used for war purposes, nnd
the opinion Is given In local hanking
parlors thnt as much an tr.00.nno.nHf) of
this amount may be sent to tho United
Slates in the course of the next twelve
month",

Stork market operators will welcome
the cold, for they believe the greater the
supply of the yellow metal In tho coun-
try tha greater will be the expansion In
lock market bualnen. Market values

closes sure ar last week and banish ipec--

latere were oaartnoed that tfeeri would
be no Interruption to the advancing
movement, with tha rear endlrw in the
arreatest exhibition of speculative activ-
ity for higher prices In the history of the
Stock Kxchange, their Mea falling to
take Into consideration the possibility of
a halt to the upward movement by what
is probably only temporary great
strength in the money market.

Relieve Money Manipulated.
There are some observers who assert

that money Is being manipulated In or-
der to check rising Mock market prices,
tut the fact remains, nevertheless, that
excess reserves of the New York banks
are at the lowest point of the year, that
funds arc leaving this centre for the
Interior, that Federal Reserve collections
are heavy and that many bankers are
opposed to further extension of loans
for stock market purposes at this par-
ticular time. There Is no scarcity of
money In the country at large, and no
trouble Is being experienced by general
business In obtaining accommodation,
although both business men and specu-
lators doubtless will be compelled to pay
better rates for accommodation than the
abnormally low quotations which until
recently had prevailed for so many
months.

In connection with the money market
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Interesting new
railroad and Industrial loans for tha last
eleven months amount about $2,000,-000,00- 0,

about JSOO.000,000
compared the corresponding

last while the received
abroad provides for
enlargement loans upward
$2,600,000,000, but not equal the
amount foreign nnd domcsllo loans
combined, which about $J,I30,-000,00- 0.

While resources banks
decreasing the last

weeks Important obicrvo
loans have contracting nnd

bankers tho opinion further
reducUon brought about

right situation has become
somewhat dislocated. The relatively

for loans Wall Street hns
brought about, great extent, by

the countrywide participation stock
market operation!. large .proportion

the public now the market well
fortlfled and position

holdings', thereby contributing
necessary liquidation nnd
strengthening the general and
money market situation. process

not warrant tho expectation
runaway speculation, despite the
bullishness noted the close the last
week.

TRANSACTIONS FOB TEE WEEK.
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